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1.

The followlng is a digest of the report wade by the Hungarian Finance M _iister

Istvan Nydrady and presented to the Hungarian Cabinet  ]on the wre-50X1-HUM
liminary economic negotiations between the Soviet and Hungarian Governmimts in
Hoscow. Hydrady wes recalled to Hungary to repart on the progress of the 50X1-HUM
negotiations. .

3.

ks

The Soviebts insisted, as a matter of prosedure, thal the secondary ques:ions
should e settled first and the Potasdam points should be discussed late: .

The secondary points under discussion at Moseow and now laid before the dungap-
ian Cabinet are as follows:

a. "How are the joint Soviet-Hungarisn conpanies to be provided with v
materials and foreign exchange?®

( comnent:  The Soviet aim is to gsin an exceptionsl position ol TTUM
‘these companies. The Hungarien Wind stry of Comnerce has raised objections
to the wording of this point.)

b. Arrangements for hire-work for the Joint Sovigt-Hungarian companies i
. 50X1 —HUM;
D"O@fﬁi’ The Soviet aim is for these companies to cperat : tax-free. ) i

¢. The transfer of dividends Ly the Russian side of Joint companies an by |
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Soviet companies in Hungary.
50X1-HUM;

comnent: The Soviets require special terms. If (a)s (b; g
o) are agreed upon the situation will be tantamount to one of e :irg-
territoriality for Soviet and joint Soviet-Hungarian coupanies, } :

p taxes and dues to bs paid by Sovieth companies,

. |comments This refers to certain voparation deliveries which have
not yet been made. )
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Redeaption of debis by the Hungoriar Govermuent to Joint Soviet-/lunzarian

and noviet companies.

The creation of a pernaneat coxdttec for ccononic cooperation betwaen

the Coviet Union anc Hun-avy.

The repayment of certain losses incurred by the join

dasgart (Shipping and Coal Mining) Company. :

r

2 : >
p(!dﬂi‘ﬁ(}ﬂt: laszdrt owmy a nuaver of mines
e campany coudplains that the prices raid are. too low and wish %o

be put on the sane basis as the subsidized

The amount of ecrude oil to be delivercd tv the
oil company,

Soviet~Tunyarian

in the Péts district. 0N TTOM
state-owmed rines. )
Soviet-Hungarian “olaj
50X1-HUM

3 that 10,000 tons of crude oLL

@mment: The Soviets ay.9 demancing
should be delivered to lolaj.  Further, they require an armual dalivery

of 20,000 tons of crude oil to Jolaj against payment.)

The question of certain taxes, dues, and custous duties in favor of the

Sovietellunsarisq air line
Lor the use of the aiy line.

The sale of four suall suago
shores.
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dudapest-LsaterTon-ruzite W i

chsmen'b :
=»oviet shares in

chased by the ilunsaric
florint. ‘his price i
say be hoanded over to the Loviets entircly.

these relatively

rallviays in Hunsary in which the Soviets

Soviet holding
n n

The Soviets require that after a nunber of years
wnlsnportant railreads should ba
state Redlroads for the sum of 50,000, 007
regarded as being too high and the reilr sads

-wszovlet for equipment and material ‘imported

own
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‘easures and instructions o local authoritics concerning the ramain.ng

German assets to be handed over, and
to do so.

The Hungarian idnistry of Jusbtice snall

the punishment of those reluctant

decree that all changes in tle land

register and the coapany revister shall be earvied out -iost speadily.
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The joint Soviet-iungariar pouxise an:
right of search for new derosits throug
priorities.
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